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E.O. 11652: N/A 
TAGS: BENC, AR 

SUBJECT: MAJOR PROJECT: YACYRETA-APIPE HYDROELECTRIC 
PROJECT CIVIL WORKS 

REE: BUENOS AIRES 2624 

1. MAJOR EXPORT PROJECTS DIVISION USDOC WAS CONTACTED BY 
UNITED ENGINEERS AND CONSTRUCTORS REGARDING ITS BID ON 
SUBJECT PROJECT. DUE TO A STIPULATION OF THE IDB THAT 
BIDDERS MUST RECENTLY HAVE PERFORMED A CONTRACT OF THIS 
TYPE WORTH AT LEAST 250 MILLION DOLLARS, UNITED ENGINEERS 
CHOSE TO TEAM UP WITH THE BRAZILIAN CONSTRUCTION 
FIRM MENDES JUNIOR. NOW THE U.S. FIRM HAS HEARD A 
RUMOR THAT THE COMMISSION BINACIONAL PLANS TO THROW 
THE MENDES BID OUT. UNITED ENGINEERS VERY DISTURBED 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 125820 

BY THIS RUMOR AND SEEKS EMBASSY ASSISTANCE IN LEARNING 
A) IS THERE ANY TRUTH TO RUMOR, AND B) IF SO, ON WHAT 
BASIS IS THE MENDES BID BEING DISQUALIEIED. PRIORITY 
RESPONSE APPRECIATED. VANCE 
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